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Sugar market experts meeting Dec. 2 at a three-day annual "Agricultural Outlook" conference
sponsored by the US Department of Agriculture, said US sugar imports will likely decline further
next year, result of growing US sugar production and weak demand. Private sector analysts stated
that sugar imports under the US quota system are expected to fall to 700,000 short tons (634,900
metric tons) or less in 1988 from 1.2 million tons (1.09 million MT) in 1987. This compares with
imports of averaging close to 5 million tons (4.54 MT) in the late 1970s and more than 3 million tons
(2.72 million MT) in 1984, before the present quota system was imposed. Robert Barry, economist
with the Department's Economic Research Service, expressed agreement that imports will continue
to fall, but declined to estimate on the extent of reductions. A principal reason for the decline, he
said, is projected record US sugar crops in coming years. According to Barry, 1987 will mark the
third largest beet sugar harvest ever recorded, topped only by the 1975 and 1976 crops. Cane sugar
production this year, he added, is expected to reach record levels as well. Under the Food Security
Act of 1985, sugar growers can forfeit their crop to the government in lieu of repaying commodity
price support loans, which effectively provides a price floor. The legislation stipulates that the
sugar program be run without cost to the federal government, which means that the Department of
Agriculture must avoid the buildup of government-owned surplus sugar stocks. With the domestic
price support level almost three times the current world price, the government is obligated to cut
back on imports, thereby allowing domestic producers to supply more of the US sugar market. Some
analysts said that domestic sugar products could not compete against subsidized foreign products
without the current US support program. However, US producers could reportedly coutenance an
end to the US support program if other countries agree to eliminate agricultural subsidies in current
multilateral trade negotiations underway in Geneva.
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